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SUBJECT:MAJOR PROJECT: NATIONAL TRANSMISSION SYSTEM 

1. MAJOR EXPORT PROJECTS DIVISION USDOC WAS VISITED TODAY 
BY MAJOR U.S. SUPPLIER OE TELECOMMUNICATIONS SYSTEMS. 

FIRM INTENDS TO BID ON MINISTRY OF COMMUNICATIONS TENDER 
FOR NATIONAL TRANSMISSION SYSTEM - REF. MC/GA 1429/TELS/ 
16/C2 - BID OPENING JUNE 7, 1978. 

2. EIRM HAD SEVERAL QUESTIONS ON THE TERMS AND CONDITIONS 
OF THE TENDER. MEPD PROMISED TO RELAY QUESTIONS TO 
EMBASSY AND REQUEST PRIORITY RESPONSE BY COB MONDAY, 
MAY 22 TO ENABLE FIRM TO INCORPORATE ANSWERS INTO ITS 
BID. QUESTIONS FOLLOW: 

GENERAL CONDITIONS (NONSPECIFIC) 
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ARE SELLERS CONSIDERED NON-COMPLIANT IP THEY TAKE 
EXCEPTIONS? IF NOT ARE EXCEPTIONS TAKEN IN FORM OF 
CONDITIONS OF OFFERS OR RECOMMENDATIONS TO BE CONSIDERED? 

MUST SELLER ADDRESS EACH ARTICLE IN GENERAL CONDITIONS 
EVEN IF SELLER COMPLYS WITH EACH ARTICLE? 
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GENERAL CONDITIONS (SPECIFIC) 

GUARANTEE - IF THERE IS A DEFECT, IN DESIGN MATERIAL, OR 
WORKMANSHIP AND RECTIFICATION PROCESS AFFECTS ANOTHER 
SUPPLIER'S EQUIPMENT IS THE CONTRACTOR (SELLER) 
RESPONSIBLE FOR OTHER SUPPLIER'S EQUIPMENT MODIFICATIONS 
AND WARRANTY? 

TERMINATION - DO SELLERS NORMALLY REVEAL PROFIT FACTOR 
IN QUOTATIONS OR IS THIS ESTABLISHED DURING NEGOTIATIONS? 

LIQUIDATED DAMAGES - TENDER SUGGESTS SELLER PROPOSE 
PERCENT TO BE PENALIZED. WHAT PERCENT DOES BUYER 
CONSIDERAPPROPRIATE? 

PATENT INFRIGEMENT - IS BUYER WILLING TO ACCEPT SELLER 
INDEMNIFICATION FOR PATENT INFRINGEMENT IN USA ONLY? 

SPECIAL CONDITIONS 

TENDER STATES THAT BUYER IS INTERESTED IN LIBERALIZED 
PAYMENT TERMS' WHAT IS CONSIDERED NORMAL AND WHAT IS 
CONSIDERED TO BE LIBERAL? 

3. APPRECIATE EMBASSY MAKE EVERY EFFORT OBTAIN ANSWERS 
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TO ABOVE WITHIN WHAT IS ADMITTEDLY SHORT DEADLINE. 
VANCE 
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